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Slashing: illicit movement of BTC
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HTLC Atomic Swap

Party A

1. Agreement Creation

Lock funds with | "=~ -,
cryptographic challenge |¢-- -
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Create similar agreement
“*=--3| on their blockchain

Commit to agreement & set earlier deadline
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3. Assets Locked

Assets are now locked .
on Party A's blockchain T Ll

.- “"| Assets are now locked on
"~~~ | Party B's blockchain

4. Challenge Solution and Asset Exchange

Reveal solution (secret code) on Party B’s blockchain by
claiming assets on Party B’s blockchain.

. Assets claimed on
“*=--| Party A's blockchain

Assets claimed from )
Party B's blockchain - Ll

6. Failure to Complete

Alt [If Party A fails to reveal solution]

Reclaim locked assets

N (Party A's deadline
“*>| passed)

[if Party B fails to lock assets before deadline]

Reclaim locked assets [-..___
(Party B's deadline
passed)
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Party B
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